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Introduction

This month’s news cycle saw a large focus on the housing and property finance
sectors, with some significant stories and announcements dominating
headlines. Throughout it all, it appears that the market remains encouragingly
resilient.

After the highs and lows of the Royal Coronation celebrations and significance of the local council election results, the
long-gestating Renter's Reform Bill finally reached parliament. The main change that affects our sector is the proposed
abolishment of the Section 21 ‘no fault” eviction. Problematic landlords make up a very small minority, and the bill ignores
that there remain problematic tenants. Such a sweeping change has left many landlords wondering how much say they will
actually have on their own assets going forward. Indeed, reactions across trade press indicate that many landlords will sell up
or reduce their portfolio, significantly reducing renting stock. So it could be that this particular change will cause more issues
for the rental sector than it solves. Time will tell.

As well as this, we have seen the re-introduction of 100% mortgages targeted at perennial renters. It has received a mixed
response thus far (even from renters), with economists wary, following the popularity of similar products pre-2008 crash.

Looking at the wider economy, things are, as expected, flat or changing (for good or ill) at very small increments. Business
and consumer confidence for example, are both on the up, although not altogether buoyant. And although the inflation rate
fell, it still remained high enough for the Bank of England to implement yet another interest rate rise. The good news is that
we look almost assured of avoiding a recession, highlighting that measures to help the economy from the government and
public bodies are working.

The latest HPI report has shown another month-on-month drop and the Bank of England reports a record-low level of net
borrowing since June 2011. However, Hometrack reports that the worst of the month-on-month price drops should now be
behind us. RICS also predict a steadier 12-month period ahead.

And whilst the cost-of-living crisis continues to affect the country, there are some interesting stats to consider; whilst budget
supermarkets continue to benefit with increased market share (Aldi and Lidl), and retail shopping has stalled (Boohoo), new
car sales have increased for the ninth consecutive month. This would indicate that people are being smarter

with their money by making short-term savings on things like groceries and retail purchases,

allowing them to invest in luxury purchases such as a new car.

In terms of this month'’s wider impact on our sector and business - we remain at
a similar place as last month, with the country’s resilience, both at a national,
enterprise and individual level shining through during tough market
conditions. As well as this, forecasts are looking more positive for the
summer months than previously expected. However, one area to

take note of is the potential for demographic shifts within the

market in terms of potential investors. With more landlords

than ever exiting the market, and record levels of first time

buyers, it could be that we enter a phase in the next few

years of a new generation of young landlords and

investors seeking funding. As such it will be pertinent

for lenders to ensure their key USPs shine through,

and remain ready to educate a new target

audience on the merits of specialist finance in

tandem with our trusted Broker partners.

Andrew Lazare,
Managing Director
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UK Economic Insight

This section contains an overview of the UK's current economic
position in terms of several key indices and metrics from
governmental and other trusted sources.

UK GDP Growth Rate

Trading Economics

Monthly real gross domestic product (GDP)
is estimated to have fallen by 0.3% in March
2023 following an unrevised flat February
2023. Monthly GDP is now estimated to be
0.1% above its pre-coronavirus (COVID-19)
levels (February 2020).

Correct as of 18th May 2023

Looking at the broader picture, GDP grew by 0.1% in the three months to March 2023.

UK Unemployment Rate (aged 16 and over, seasonally adjusted)

Office for National Statistics

The UK's unemployment rate rose to 3.8% in
the three months to February, slightly up from
3.7%, which it remained steady at since the
previous three-month period. The rate has
stayed consistently flat between 3.5 - 3.8%
over the past 12 months.

UK Labour Costs

Trading Economics

Correct as of 18th May 2023

Still no change since the second quarter of
2022 at 111.50 points; this is the most up-to
date figure available as the ONS's figures
are only up to the end of 2021.

Correct as of 18th May 2023

Office for TRADING 23 London
S National Statistics ECONOMICS PAGY Stock Exchange

All Copyrights and Trademarks remain with their respective owners



https://tradingeconomics.com/united-kingdom/gdp-growth
https://www.ons.gov.uk/employmentandlabourmarket/peoplenotinwork/unemployment/timeseries/mgsx/lms
https://tradingeconomics.com/united-kingdom/labour-costs
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Business Confidence

Overall
ICAEW

Business confidence is a positive figure
for the first time since Q12022 at +2.5.
This is a large jump from the previous
survey period of -23.4. However, at
just +2.5, confidence is still quite
weak. Week-by-week numbers do not
suggest a strong upward trend within
the quarter either, with companies
seemingly taking a cautious view of

economic and business prospects,

against a background of considerable Corect s of 6t Vay 2023

uncertainty.

UK Consumer

Confidence Index
Trading Economics

The GfK  Consumer Confidence
indicator in the United Kingdom rose to
-30in April 2023 from -36in March, hitting
its highest level since February 2022

Apr 2022 Jul 2022 Oct 2022

Correct as of 18th May 2023

and exceeding market expectations as
Britons took a more positive view of their finances and the health of the wider economy. Still, April's figure
remained well below zero, indicating an overall decline in confidence as the cost of living crisis and rising

interest rates continued to weigh heavily.

UK Inflation Rate

Trading Economics

The consumer price inflation rate in
the United Kingdom eased to 10.1%
year-on-year in March 2023, down
from 10.4% in February but more than

market expectations of 9.8%. The rate

remained above the 10% mark for a

Correct as of 13th April 2023
seventh consecutive period and the Bank of England'’s 2% target for almost

two years, suggesting policymakers might continue to raise borrowing costs.

Office for TRADING 23 London
S National Statistics ECONOMICS PAGY Stock Exchange

All Copyrights and Trademarks remain with their respective owners



https://www.icaew.com/technical/economy/economic-insight/business-confidence-monitor-national
https://tradingeconomics.com/united-kingdom/consumer-confidence
https://tradingeconomics.com/united-kingdom/inflation-cpi
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FTSE100

London Stock Exchange

UK's FTSE 100 index has maintained a steady rate for the past few weeks, between 7,773 and 7,790,
as worries over a recession subside. The current level of 7,775.41 (as at 18/05/23) is within this range,
although short of the recent higher figure of 791413 at 21st April. This was the highest figure since
March. Forecasters at the EY Item Club have predicted that the UK will grow by 0.2%% during 2023,

rather than contracting as previously forecast.

Correct as of 18th May 2023

UK House Price Index February 2023

HM Land Registry

As of February 2023, the average house price in the UK is £287,506, and the index stands at 150.8.

Property prices have fallen by 1.0% compared to the previous month, and risen by 5.5% compared
to the previous year. Forecasts for the coming months are more upbeat and predict prices to begin

rising again.

Correct as of 18th May 2023

Office for TRADING 23 London
S National Statistics ECONOMICS PAGY Stock Exchange

All Copyrights and Trademarks remain with their respective owners



https://www.londonstockexchange.com/indices/ftse-100?lang=en
https://landregistry.data.gov.uk/app/ukhpi/browse
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Bringing The
Outside World In

This section looks at news, headlines &
reports from numerous sectors to bring
context to current market conditions.

Advertising & Media -
Q4 2022 IPA Bellwether Report

The IPA Bellwether Report is a quarterly survey outlining companies’
marketing spendintentions and financial confidence, featuring original

data drawn from a panel of around 300 UK marketing professionals

and providing a key indicator of the health of the economy.

Key findings from the Q12023 IPA Bellwether Report: I I

Incorporated

by Royal Charter

UK companies show greater appetite for marketing activities to
support their brands, despite intense cost pressures and struggling
UK households

Main media marketing budget growth
improves but sales promotions is top
performer as firms look for ways to help out

customers

2023/24 budget plans show optimism

among marketing executives

Company-own financial prospects turn
positive for first time in a year, but firms

remain downbeat on industry-wide outlook

https://ipa.co.uk/knowledge/publications-reports/g1-2023-bellwether-report/

All Copyrights and Trademarks remain with their respective owners



https://ipa.co.uk/knowledge/publications-reports/q1-2023-bellwether-report/
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Bank of England

Money and Credit - March 2023 Bank of Engla nd
Latest Findings Published on 4 May 2023

Mortgage lending to individuals fell from a net flow of £0.7 billion in February to net zero in March.
Looking at the period prior to the onset of Covid-19 in March 2020, this is the lowest level of net

borrowing since June 2011 (£0.3 billion of net repayment).

Net mortgage approvals for house purchases rose significantly to 52,000 in March, from 44,500

in February.

The ‘effective’ interest rate — the actual interest rate paid — on newly drawn mortgages increased by
17 basis points, to 4.41% in March.

All Copyrights and Trademarks remain with their respective owners



https://www.bankofengland.co.uk/statistics/money-and-credit/2023/march-2023
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Estate Agent

All Copyrights and Trademarks remain with their respective owners
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Mortgages & Housing In The Press

What the mainstream UK media is currently saying about the property
sector. This month saw big shifts in the market in terms of legislation,

products and company news.

B|B|C

Click to view article

Gl'{‘elllr%lian

Click to view article

Click to view article

Click to view article

All Copyrights and Trademarks remain with their respective owners



https://www.bbc.co.uk/news/uk-politics-65612842
https://www.theguardian.com/business/2023/may/17/online-estate-agent-purplebricks-sold-charles-dunstone-strike
https://www.ft.com/content/08c6e893-b659-4c03-9c64-3e7a2a845646 
https://news.sky.com/story/government-to-remove-licensing-requirements-for-asylum-seeker-accommodation-sparking-safety-fears-12882611
https://www.ft.com/content/2ae32dbc-d7af-4614-88e9-e5bc1fa5e036
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North West Business News - .
insider

INsi Media Limit ff ' | '
nsider Media Limited offers regional business news across MEDIA LIMITED

several areas in England. The below are a selection of North West

headlines. This month’s highlight the mixed nature of the industry

even at a regional level.

Click to view article Click to view article

Click to view article Click to view article

All Copyrights and Trademarks remain with their respective owners



https://www.insidermedia.com/news/north-west/challenging-climate-takes-its-toll-at-boohoo
https://www.insidermedia.com/news/north-west/plans-for-4800-homes-in-new-manchester-neighbourhood-submitted
https://www.insidermedia.com/news/national/transpennine-express-to-be-nationalised
https://www.insidermedia.com/news/north-west/royal-albert-dock-sold-in-40m-deal
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Hometrack - Latest House Price Index Report

Compiled monthly, Hometrack's in-house House Price Index analyses
housing market trends at a city level - across 20 cities, regions and

nationwide.

Published May 2023

Click to view article

All Copyrights and Trademarks remain with their respective owners



https://www.hometrack.com/latest-news/uk-house-price-index/
https://www.hometrack.com/latest-news/uk-house-price-index/
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Hometrack - Latest House Price Index Report
Published May 2023

City Overview Table
Sorted by 12 month % change

Click to view article

All Copyrights and Trademarks remain with their respective owners



https://www.hometrack.com/latest-news/uk-house-price-index/
https://www.hometrack.com/latest-news/uk-house-price-index/

Bringing The Outside World In

MiNt

property finance

Surveyors Y .
RICS - UK Residential Market Survey (‘\ RICS

The RICS UK Monthly Residential Market Survey is the leading source of market intelligence, highly

regarded by investors and across the industry.

April 2023

«  Feedback on new buyer enquiries and agreed sales remains relatively downbeat.
«  National house price indicator still in negative territory although marginally less so than in prior months.

Twelve-month sales expectations continue to depict a steadlier trend further ahead.

Click to view article

All Copyrights and Trademarks remain with their respective owners



https://www.rics.org/content/dam/ricsglobal/documents/market-surveys/uk-residential-market-survey/4._WEB_April_2023_RICS_UK_Residential_Market_Survey.pdf

Bringing The Outside World In

MiNt

property finance

New Car Registrations

The Society of Motor Manufacturers and Traders (SMMT) monitors new
car registrations across the UK on an ongoing basis. This offers an insight
at a macro level about what trends are occurring in the automotive

industry, and are indicative of the wider economic situation.

April 2023

New car market grows for ninth month running

« New car market records ninth consecutive month of growth, up
1.6%

Battery electric vehicles (BEVs) take 15.4% market share, with
additional infrastructure investment needed for more drivers to
make the switch.

SMMT upgrades 2023 outlook from 1.79m units to 1.83m as supply
chain disruption eases, but BEV forecast softens.

Click to view article

All Copyrights and Trademarks remain with their respective owners



https://media.smmt.co.uk/april-2023-new-car-registrations/
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Consumer Food & Beverage Trends

Consumer spending habits and trends are indicative of how much disposable
income the workforce has on average, and therefore acts as an indication of
macro-economic conditions. This month’s focus is on the cost of living crisis
impacting consumer spending in the UK but also on the continent. As well as
this, Aldi's market share has grown to record levels, following a similar result
for Lidl last month. An impact for businesses is a reduced spend on social
media marketing, as a result of decreased purchases, as evidenced by recent

e-commerce struggles, such as Boohoo.

Click to view article

All Copyrights and Trademarks remain with their respective owners



https://www.marketingweek.com/consumer-spending-discounters-personalisation-5-interesting-stats-to-start-your-week/
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World Headlines

Events across the world can have an impact on the sector in numerous
ways. Here we compile some of the key stories that have made headlines

from the past month.

Coronation of King Charles il Local Election Results 2023

Click to view article Click to view article

Climate Crisis Trump civil case award

Click to view article Click to view article

B|B|C| REUTERS

All Copyrights and Trademarks remain with their respective owners



https://www.bbc.co.uk/news/uk-65342840
https://www.reuters.com/business/environment/more-likely-than-not-world-will-soon-see-15c-warming-wmo-2023-05-17/
https://www.bbc.co.uk/news/uk-politics-64966933
https://edition.cnn.com/2023/05/09/politics/e-jean-carroll-trump-lawsuit-battery-defamation-verdict/index.html
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UK Auction Results
& Summary

Property auctions are a popular reason for many
Borrowers requesting short-term finance. Although
auction volume fluctuates up and down month on
month, it is worth monitoring.

UK Auction Results -
March 2023 (Latest Available)

Total Lots Offered and Lots Sold are both up significantly on January’s low
figures: 3,692 Lots Offered in February 2023 compared to 1,009 in January,
and 2,746 Lots Sold in February 2023 compared to 645 in January.

Click to view article

All Copyrights and Trademarks remain with their respective owners



https://www.eigpropertyauctions.co.uk/news/newsletter/2023/april
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UK Auction Results — Property Auction Pugh E&gisons

26th April 2023

Pugh & Co, part of the Eddisons group, is one of the UK's leading property
auction firms. With monthly auctions taking place and including lots
from across the whole of the UK, their results act as a litmus test for how

properties are currently performing at auction.

Of the 66 listed for this date, 18 were sold directly at the auction.
(74 /17 in March)

33 were either unsold, postponed, withdrawn or delayed. (45 in March)

The rest (15) were sold post or pre-auction, on which no further data is
available. (12 in March)

Click to view article

All Copyrights and Trademarks remain with their respective owners



https://www.pugh-auctions.com/previous-auction-results/491
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UK Bridging Sector

Bridging Trends is a quarterly infographic
developed as a method for monitoring the
latest trends in short-term bridging finance
lending in the UK. It is compiled using input
from numerous Lenders and Brokerages.

Trends & Figures (Q12023)
Key Points

«  68% jump in bridging activity from Q4 2022.
«  Homeowners driving the market.
« Average loan completion time drops 12 days.

Investment purchase demand plummets to a new low.

Click to view article

All Copyrights and Trademarks remain with their respective owners



https://www.bridgingtrends.com/

UK Bridging Sector

MiNt

property finance

All Copyrights and Trademarks remain with their respective owners




Industry Headlines

MiNt

property finance

Industry Headlines

General Press

Curated headlines from mainstream media outlets relevant to the UK

housing sector, economy and wider global business news.

UK Housing Sector

“Workers fleeing countryside homes for commuter belt properties”

Click to view article

“Why Britain’s buy-to-let landlords are selling” The .
Guardian

Click to view article

“Labour would build on green belt to boost housing, says Starmer”

Click to view article

UK Economy

“Interest rates rise”

Click to view article

“UK avoids recession but inflation fears linger”

Click to view article

“Nigel Farage says Brexit has “failed™

Click to view article

World Business News

“CEO of OpenAl calls for US to regulate artificial intelligence”

Click to view article

“Global study sh | t half of Gen Zs h ide jolbs” "
'o a sAu ys onvsamos alf of Gen Zs have side jobs \A
Click to view article CNBC

“It's the G-7 Versus China and Russia in the Struggle for Global Influence” B|oomberg

Click to view article

All Copyrights and Trademarks remain with their respective owners



https://www.dailymail.co.uk/property/article-12046993/Return-Commuterville-Brits-fleeing-countryside-homes-commuter-belt-properties.html
https://www.theguardian.com/money/2023/feb/24/lots-of-us-are-very-anxious-why-britains-buy-to-let-landlords-are-selling
https://www.bbc.co.uk/news/uk-politics-65619675
https://www.dailymail.co.uk/money/markets/article-12057243/Rates-pain-way.html 
https://www.ft.com/content/c34a7afb-b9d4-4e71-9556-54268e49e1c2
https://news.sky.com/story/nigel-farage-says-brexit-has-failed-and-economy-has-not-benefited-but-downing-street-disagrees-12882281
https://www.bbc.co.uk/news/world-us-canada-65616866
https://www.cnbc.com/2023/05/17/almost-half-of-gen-zs-have-side-jobs-as-money-fears-take-over-deloitte.html
https://www.bloomberg.com/news/articles/2023-05-17/g-7-summit-contest-with-china-and-russia-in-key-partners-a-focus?srnd=premium-uk&leadSource=uverify%20wall
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Trade & Governing Media

A selection of headlines from the most trusted trade media

and governing bodies relevant to the specialist finance sector.

Housing market strengthened by

: S FIBA announces new Chair
influx of first-time buyers

CPSP qualification Borrowers in difficulty
launches for specialist urged to seek help as 5.6m

lending sector miss payments

Rising number of
mortgage products as
fixed-rate deals edge

downwards

All Copyrights and Trademarks remain with their respective owners



https://www.propertyreporter.co.uk/one-in-10-landlords-plan-to-exit-the-sector-due-to-missed-oportunity-in-budget-to-address-mortgage-tax-relief-issues.html
https://www.propertyreporter.co.uk/housing-market-strengthened-by-influx-of-first-time-buyers.html
https://bridgingandcommercial.co.uk/article/19195/east-of-england-named-most-in-demand-region-for-commercial-property
https://bridgingandcommercial.co.uk/article/19284/cpsp-qualification-launches-for-specialist-lending-sector
https://www.mortgagestrategy.co.uk/news/rightmove-mortgage-tracker-pace-of-rate-cuts-slows/
https://www.mortgagestrategy.co.uk/news/rising-number-of-mortgage-products-as-fixed-rate-deals-edge-downwards/
https://theastl.org/index.php/newsletter/
https://www.fiba.org.uk/latest-press-blog/fiba-announces-new-chair/
https://www.whatmortgage.co.uk/buy-to-let-4/how-buy-to-let-landlords-can-prepare-for-the-2025-epc-deadline/ 
https://www.whatmortgage.co.uk/remortgage/borrowers-in-difficulty-urged-to-seek-help-as-5-6m-miss-payments/
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Key themes
from April

This month highlighted the encouraging resilience of both the sector
and the wider UK economy, continuing the stability offered from last
month’s market results. However, there were some caveats in terms of
impending changes in the property and mortgage sectors with the
Section 21 abolishment and re-introduction of 100% mortgages. Multiple
sources are now forecasting a more positive outlook for the next 12
months, and businesses and consumers alike are more confident than
they have been for some time, after the news that we will likely avoid a
full-blown recession. First-time buyers are on the rise, but landlords may
face difficult decisions in the coming months.

Country looks set to avoid a recession as economy shows
its resilience despite ongoing challenges.

Renter’s Reform Bill means big decisions in the coming
months for landlords.

Although the rate of inflation dropped slightly,
BOE raises interest rates again.

Business and Consumer confidence rise slightly.

First-time buyers on the rise, and expected to increase.

All Copyrights and Trademarks remain with their respective owners
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